
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  Matter of: 

J O I N T  ABBLICATION OF MAVO, I N C .  1 
D/B/A BRIGHTLEAF SEWAGE TREATMENT 
PLANT AND MERRICK DEVELOPMENT 
COMPANY, 1NC.r  FOR AUTHORITY TO 1 
TRANSFER AND ACQUIRE THE A S S E T S  1 

CASE NO. 9663 

OF BRIGHTLEAF SEWAGE TREATMENT PLANT) 

O R D E R  

a 

I T  IS  ORDERED t h a t  Mavo, I n c . ,  d/b/a B r i g h t l e a f  Sewage 

T r e a t m e n t  P l a n t  ("Mavo") a n d  M e r r i c k  Deve lopmen t  Company, I n c . ,  

( " H e r r i c k " )  s h a l l  f i l e  ern o r i g i n a l  a n d  7 copies of t h e  following 

with t h i s  Commiss ion ,  w i t h  a c o p y  to  a l l  p a r t i e s  ot record, w i t h i n  

2 weeks of the d a t e  of t h i s  Order. Mavo and M e r r i c k  shall be 

j o i n t l y  r e s p o n s i b l e  for t h e  r e s p o n s e  t o  t h i s  Order .  If n e i t h e r  

t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a m o t i o n  tor a n  e x t e n s i o n  of t i m e  is 

f i l e d  by t h e  s t a t e 6  d a t e d ,  t h e  case may be d i s m i s s e d .  

1. On w h a t  date d i d  t h e  c u r r e n t  operator b e g i n  o p e r a t i n g  

t h e  s y s t e m ?  

2. Mavo's 1985 Annua l  Report  i n d i c a t e s  t h a t  100 p e r c e n t  of 

the utility p l a n t  in eorvice  was r e c o v o r s d  t h r o u g h  t h e  sale of 

l o t s , y e t  A c c o u n t  N o .  2 7 1  C o n t r i b u t i o n s  i n  A i d  of C o n s t r u c t i o n  h a s  

a zero b a l a n c e .  P r o v i d e  a n  e x p l a n a t i o n  o t  why Mavo has n o t  

recorded the appropr ia te  c o n t r i b u t i o n s .  

3. Mavo's 1985 Annua l  Report i n d i c a t e s  t h e  t r e a t m e n t  p l a n t  

and sewer l i n e s  were t r e a t e d  as d e v e l o p m e n t  costs  a n d  are recorded 



t o  t h e  b a l a n c e  sheet a c c o u n t s  as l o t s  are solU. E x p l a i n  t h e  

r e a s o n  for r e c o r d i n g  u t i l i t y  p l a n t  in t h i s  manner  and p rov ide  a 

d e t a i l e d  breakdown of t h e  o r i g i n a l  a n d  e x i s t i n g  cost of sewer 

p l a n t .  

4 .  Provide a c c o u n t i n g  e n t r i e s  to record the appropriate  

a c q u i s i t i o n  adjustments based upon p u r c h a s e  price a n d  the b a l a n c e  

sheet  referred t o  i n  q u e s t i o n  8 6 .  

5 .  P r o v i d e  t h e  p r o p o s e d  j o u r n a l  e n t r i e s  o n  t h e  books of 

both t h e  p u r c h a s e r  a n d  t h e  s e l l e r  t h a t  w i l l  r e t l ec t  t h e  s a l e  a n d  

t r a n s f e r .  

6 .  P r o v i d e  a c u r r e n t  b a l a n c e  sheet €or t h e  a c q u i r e d  

u t  il i ty . 
7 .  P r o v i d e  a s t a t e m e n t  s h o w i n g  projected a n n u a l  r e v e n u e s  

and e x p e n s e s  of t h e  u t i l i t y  under t h e  new o w n e r s h i p  i n c l u d i n g  a 

deta i led  explanation of how the projected a n n u a l  r e v e n u e  m d  

e x p e n s e s  were d e t e r m i n e d .  

8 .  P r o v i d e  a s t a t e m e n t  s e t t i n g  f o r t h  t h e  complete d e t a i l s  

of proposed o p e r a t i n g  c h a n g e s  u n d e r  t h e  new o w n e r s h i p ,  i n c l u d i n g  

c h a n g e s  i n  management. 

9 .  P r o v i d e  s t a t e m e n t s  i n d i c a t i n g  t h e  a p p r o v a l  of the 

t r a n s f e r  by t h e  creditors h a v i n g  l i e n s  on  t h e  assets of t h e  

se l le r .  

10.  P r o v i d e  copies of a n y  o p e r a t i o n a l ,  m a t e r i a l  or s e r v i c e  

contracts to be placed i n t o  e f f ec t  upon a c q u i s i t i o n  of t h e  u t i l i t y  

by the p u r c h a s e r .  
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11.  Provide a s t a t e m e n t  s e t t i n g  f o r t h  any financial 

r e s o u r c e s  a v a i l a b l e  to t h e  p u r c h a s e r  other  than those c o n t a i n e d  i n  

t h e  f i n a n c i a l  statements. 

12. Provide a statement setting for th  any a n t i c i p a t e d  change 

i n  rates w i t h i n  t h e  next 12 months .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  25th day of August, 1986. 

PUBLIC SERVICE COMMISSION 

/teALA?a0. /u 
For t h e  ComissioK 

ATTEST: 

E x e c u t i v e  Director 


